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SENATORS GOLDEN, MCDONALD, LITTLE JOIN ASSEMBLYMAN JORDAN TO CALL FOR

PASSAGE OF LEGISLATION TO SELECT AQUEDUCT VLT VENDOR

New Open Process Would Restore Public Trust; Have Positive Impact on Saratoga

In an effort to restore public trust and bring a decade-long ordeal to an end, New York State


https://www.nysenate.gov/issues/racing

Senators Marty Golden (R-C-I, Brooklyn), Roy McDonald (R-C-I, Saratoga) and Betty Little (R-
C-I, Queensbury) today joined Assemblyman Tony Jordan (R,C-Jackson) to call for passage of
legislation (S7214-A) to establish an open, transparent and expedited process to select a video
lottery gaming operator to develop and operate a VLT gaming facility at Aqueduct Raceway
in Queens. Achieving a solution would also have a positive economic impact on Saratoga

and its surrounding communities, the lawmakers said.

Earlier this year, the Governor joined with the Democrat leaders of the Senate and Assembly
to announce the selection of Aqueduct Entertainment Group (AEG) to operate the VLTs at
Aqueduct Raceway. The deal fell apart amid questions of a sweetheart political deal, and

after the Division of the Lottery said they could not issue AEG a gaming license.

The circumstances surrounding the awarding of the VLT contract to AEG is currently being
investigated by the state Inspector General, and three top Senate Democrats — Conference
Leader John Sampson, Temporary President Malcolm Smith and Senate Majority Leader
Pedro Espada — have been issued subpoenas seeking documents related to the questionable

selection.

“The selection of AEG to run the VLTs at Aqueduct was made behind closed doors after a
secretive, politically-influenced process with no public input or review of the submitted
proposals,” said Senator Golden. “This is the latest in a series of missteps that have delayed
the installation of VLTs at Aqueduct and cost New York State hundreds of millions of dollars
in lost revenue. My legislation will put an efficient, transparent process in place so we can

ensure the best vendor is chosen as soon as possible.”

Under the legislation, the time frame for submission of proposals would remain open, and
all proposals previously submitted would be viable, with the exception of AEG. The

minimum upfront payment from a vendor to the state would be $300 million dollars.



The bill also establishes a timetable for selection of a new vendor:

> New submissions and amending of previously submitted proposals — 10 business days
after the effective date;

> State Comptroller recommends one of the big four accounting firms to conduct the review
and make recommendations — 10 business days after the effective date;

> Selection of a third-party reviewer by Governor, Speaker, and Temporary President — 20
business days after the effective date;

> Submission of proposals from potential vendors for review — 25 business days after the
effective date;

> Recommendation made by reviewer to Governor, Speaker, and Temporary President, and
the recommendation, as well as the reasons for it, will be made public — 40 business days

after the effective date.

Within ten days after the recommendation is made, a joint public hearing will be held by the
Senate and Assembly in Albany. The Governor, Speaker and Temporary President would

make the final selection within fifteen days following the joint public hearing.

The legislation authorizing VLTs at Aqueduct was passed in 2001 in order to generate funds
for education and encourage economic development in communities surrounding the tracks.

Currently, every other authorized VLT location is operational except Aqueduct.

AEG was the second vendor to be chosen to operate the VLTs at Aqueduct. The first,
Delaware North, was selected in 2008 but later pulled out of the deal citing financial

concerns related to the national economic recession.

Senate Republicans have continually called for public hearings on the selection of a VLT

vendor for Aqueduct. When Delaware North was chosen in 2008, Senate Republicans called



for a public forum to be held in Queens. After the selection of AEG, they once again called for
a public hearing to investigate allegations of political influence and determine if they had

truly submitted the best bid for the project.

“Thoroughbred racing has a significant impact on the Capital Region. From summer jobs at
the Saratoga Racecourse to breeding farms providing much needed open space, the
importance of racing to our area cannot be overlooked. It's frustrating that a questionable
selection process has stalled progress and put this entire industry in jeopardy,” said Senator
McDonald. “This process has taken far too long — we need an expedited, fair, open and

transparent process to get the best vendor in place as soon as possible.”

“A couple of false starts is the only thing that's been accomplished to date,” said Senator
Betty Little. “The racing industry, the communities that rely on the economic benefits of
thoroughbred racing and the state as a whole need to see a result. The best way to achieve it
is by establishing a timeline that moves the process forward in a deliberate way and
transparency that ensures the gaming vendor selected is not only capable, but free of any

controversy that could further delay progress.”

“With the future of such an important industry hanging in the balance, immediate action
must take place,” said Assemblyman Tony Jordan. “The thoroughbred racing industry is a
leading economic stimulus for the state’s tourism industry. If there is a failure to award a bid
for the Aqueduct VLT's to a qualified bidder, this inaction will not only jeopardize the racing

industry in our state, but the businesses that rely on the economic boost.”
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