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Recently, the Senate introduced a comprehensive package of proposals that would make
obtaining a college education more affordable for New York's students, help families with
soaring tuition expenses, provide new incentives to college students to keep them living and
working in New York when they graduate and recognize the sacrifices and service of our
military personnel by making it easier for New York's servicemen and women to attend

college.

The proposals include expanding the eligibility for the state’s Tuition Assistance Program
(TAP), enhancing the tuition tax credit for families, establishing a student loan debt relief
program, providing assistance to help our veterans afford college tuition and creating a
math, science and engineering technology retention initiative for New York’s students. It
provides hundreds of millions of dollars in relief to assist New York's overburdened

taxpayers with paying for the cost of a college education.

The changing economic circumstances in New York and throughout the nation, particularly
in relation to the costs of a college education, require that these programs be upgraded to
alleviate the financial burden being placed on New York's hardworking families. This

package will help us retain and utilize a skilled workforce that enhances New York's
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competitiveness in a technology-driven global economy.

Our children deserve aquality education that will prepare them for the future in these ever-
changing times. In order to allow the greatest access to the many higher education
opportunities in New York,it is imperative that the ability to achieve a college degree be

made more affordable for our State's students and their families.

HIGHLIGHTS:

TUITION ASSISTANCE PROGRAM (TAP) ENHANCEMENT The maximum TAP award has
remained unchanged since 2000. Although SUNY ($4,350) and CUNY ($4,000) tuition rates are still
below the maximum TAP award of $5,000, they have risen by 28 per cent and 25 per cent respectively
since 2000, while tuition rates at independent colleges and univer sities have increased by 33 per cent.

Aside from tuition costs, New Y ork families continue to face significant increasesin other college-
related expenses. For example, sincethe Fall of 2000, room and board ratesat SUNY have increased
by 30 percent to $8,285 in 2006. Mandatory feerates have also risen by 51 percent to $1,010 at
SUNY, and by 48 percent to $573 at CUNY. The 2007 TAP expansion/enhancement initiative will:

* | ncr ease dependent students household income dligibility cap for TAP from $80,000 to $100,000 net
taxableincome (NTI).

* | ncrease nondependent students income eligibility for TAP from $10,000 to $12,500 net taxable
income (NTI).

* Raisethe minimum TAP award under the TAP award schedule for families with dependent
students from $500 to $1,000.

* Changethe TAP award scheduleto enhance awardsto middle-income New Yorkers.

Expanding TAP will help New York families keep pace with therising cost of higher education and



extend TAP benefitsto 21,000 more New York State families. These changeswill require a state
investment of $104.3 million in SFY 2007-08 with a full annual investment of $148.9 million.

EXPANDING TUITION TAX CREDITS:

To help families keep pace with therising cost of higher education, the Senate M ajority proposes an
increase in the amount of deductible tuition expensesfor New York familiesto $14,000 from
$10,000. Thetax credit will increase from 4 percent to 5 percent of eligible tuition expenses, or a
maximum of $700, instead of the current maximum of $400, benefiting all New Y orkerswith college
expenses. Thismeasur e will require approximately $5 million in new state investment in SFY 2007-
08 and $65 million in SFY 2008-09 and future years.

STUDENT LOAN DEBT RELIEF PROGRAM:

Student indebtednessis becoming a national crisis affecting many New York State college
graduates. The aver age college graduate from a public institution now owes $17,250 in student loan
debt, or $40,000 if they attended a private university. Many graduates make payments on their
student loansfor 15 yearsor more after graduation.

To assist studentswith college loans, and to give them an incentiveto stay in New York State, this
proposal establishesthe New York State Student L oan Debt Relief Program to provide a tax credit
of up to 50 percent for college graduates (maximum of $1,000) toward student loan payments per
year for those earning $50,000 or less. Thetax credit isavailable for five years, beginningin the
2007 tax year. To be¢€ligible, tax filersarerequired to remain an employed resident of New York
State during the period they claim thetax credit and must also havereceived a degree from an
approved higher education institution in New York.

Theloan program will substantially reduce the default rate while providing incentivesfor college
graduatestoremain in New York State after graduation. It will pay up to $1,000 to each qualified
graduate at a cost of $30 million in SFY 2007-08, with a full annual cost of $275 million.

MATH, SCIENCE & ENGINEERING TECHNOLOGY:

Enhancing New York’s competitivenessin a technology-driven global economy isa critical
component to higher education. This proposal establishesthe New York State Math, Science and
Engineering Technology Retention Program to increase the pool of science, engineering and
technology professionalsin the state, and to keep these graduatesin New York.

Theinitiative provides $1,000 in state grant money in thefirst year to 1,000 under graduate or
graduate studentsliving in New York State with a degreein math, science or engineering technology
for each year of employment in any science, engineering or technology field, other than teaching, in



New York Statefor up to five years (beginning with 2008 tax year) for degrees awarded in the 2007-
08 academic year and beyond.

Under the proposal, 1,000 new under graduate and graduate grantswill be awarded each year for
fiveyears, for atotal of 5,000 grants. The program isfiscally neutral in SFY 2007-08 with state
funding rising to $1 million for SFY 2008-09, and $5 million when fully phased in by SFY 2012-13.

In addition to increasing the amount of professionalsin these critical fields, arelated initiative
would increase the number of annual awardsunder the New York State Math and Science Teaching
I ncentive Program to 750 from 500. This existing program was designed to increase the number of
certified middle and high school math and science teachers, by providing studentsenrolled in an
approved teachers certification program with tuition reimbursement up to the amount of SUNY
tuition for each year they completein that program.

Under this proposal, recipients must agreeto teach in the classroom on a full-time basisfor five

yearsin thefield of math or sciencein a school located within New York State. The expansion would
befiscally neutral in SFY 2007-08 and require state investment of $1.1 million in SFY 2008-009.

VETERANSTUITION AWARD PROGRAM ::

Beginning August 1, 2009 a comprehensive new GI Bill takes effect with vast changes in

benefits for veterans and dependents.



