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Senate Majority Advances Reforms to Industrial Development
Agencies

(Albany, NY) Today, the Senate Democratic Majority advanced legislation to reform Industrial Development
Agencies (IDAs) across New York State. The bills will increase accountability and transparency in the IDA
process, prevent intra-state piracy, eliminate conflicts of interest, require notice of IDA projects, prohibit certain
persons from receiving compensation, allow the public to access and inspect information, and support the
preservation of regionally significant projects.

In March of 2019, Senator James Skoufis, Chair of the Senate Committee on Investigations and Government
Operations, opened an investigation into the compliance and practices of public authorities, including Industrial
Development Agencies (IDAs), across New York State. The Committee issued information and document
requests to 143 public authorities including state authorities, local authorities, industrial development agencies,
and local development corporations. In 2019, the Senate Democratic Majority passed legislation that was signed
into law to require all IDAs to live stream and post video recordings of all open meetings and public hearings.
Today’s legislation continues in response to those findings to improve accountability and transparency for New
York taxpayers.

“These IDA reforms will help build greater transparency to ensure communities are receiving the maximum
benefit from their investment and that taxpayer dollars are spent wisely,” Senate Majority Leader Andrea
Stewart-Cousins said. “These reforms support economic development across New York State and stop bad
actors from taking advantage of IDA projects. I thank the bill sponsors for working to ensure the IDA process is
more transparent and impactful across New York State.”

Bill Sponsor, and Chairman of Committee on Investigations and Government Operations, Senator James
Skoufis, said, “We’ve seen time and again, especially here in the Hudson Valley, how a ‘friendly’ culture of
everyday corruption and backroom dealing by local IDAs can undermine real, transformative economic
development. For many public authorities and development corporations around the state, ethical leadership just
isn't happening, and we must send a strong signal to them that a culture of kickbacks, abuse of the public's tax
dollars and trust, and intrastate double-dealing will not be tolerated. New Yorkers deserve better and I am proud
to carry the ball forward with my colleagues through this critical slate of legislation.”

mailto:heppner@nysenate.gov
https://www.nysenate.gov/newsroom/articles/2019/james-skoufis/senate-investigations-and-government-operations-committee-0
https://www.nysenate.gov/legislation/bills/2019/s88


The legislation passed by the Senate Majority, includes:
● Prevent Intra-State Piracy: This bill, S.1656A, sponsored by Senator Skoufis, prohibits industrial

development agencies from providing financial assistance, incentives or tax abatements for the purpose
of facilitating a company relocations to a different region of the state.

● Require Notice of IDA Projects: This bill, S.3256, sponsored by Senator Leroy Comrie, requires notice
and confirmation of notice by affected local taxing jurisdictions and school districts prior to the approval
of projects by industrial development agencies.

● Oversight on Disposal of Property: This bill, S.4610, sponsored by Senator Leroy Comrie, ensures
that when land is disposed of by public authorities, certain safeguards are in place, including disclosure
of ownership information, ensuring that disposals and any contracts of disposal of property that contain
rights of first refusal make certain that the land is transferred at or above fair market value, that when
land is transferred for less than fair market value, it is in the public interest to do so and the legislature
retains oversight.

● Transparent Explanatory Statements: This bill, S.4611, sponsored by Senator Leroy Comrie, ensures
that when land is disposed of by public authorities, the names of all beneficial owners of the purchasing
entity shall be disclosed via an explanatory statement.

● Examination of IDA’s: This bill, S.235A, sponsored by Senator Shelley Mayer, allows for the
examination of IDAs and not-for-profit corporations by county comptrollers.

● Eliminate Conflicts of Interest: This bill, S.1769, sponsored by Senator James Skoufis, prohibits any
elected official serving at the county, town, city, or village level, from serving as a member of the board
of any IDA within the county.

● Public Inspection: This bill, S.1207, sponsored by Senator Todd Kaminsky, allows the public to access
and inspect information reported by public authorities to the Public Authorities Reporting Information
System (PARIS).

● Prohibits Elected and Government Officials From Improperly Profiting from IDAs: This bill,
S.1543A, sponsored by Senator Todd Kaminsky, prohibits elected and government officials from
receiving compensation for legal fees, consulting, or other work performed for an industrial
development agency, an economic assistance corporation, or from a state or local authority.

● Redefining Purposes and Powers of IDAs: This bill, S.5671A, sponsored by Senator Neil Breslin,
corrects a gap in the General Municipal Law (GML) relating to industrial development agencies that
currently allows for a potential conflict of interest when the official who is the appointing authority for
members of the IDA can be chosen by his or her appointees to serve as a paid employee of the IDA.

● Preservation of Projects: This bill, S.2728, sponsored by Senator Todd Kaminsky, amends the General
Municipal Law concerning preservation of regionally significant projects.

● Notification of the Expiration of a PILOT Agreement: This bill, S.4471A, sponsored by Senator John
Mannion, requires industrial development agencies to notify a taxing jurisdiction within two years of the
expiration of a payment in lieu of taxes agreement, or immediately upon the early termination of an
agreement.

Bill Sponsor, Senator Neil Breslin said, “I am glad that this bill is a part of this important package. This bill
prevents a public official from appointing members to an IDA board, and then allowing the IDA Board to
appoint that public official to serve as a paid employee of the IDA.”
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Bill Sponsor, Senator Leroy Comrie said, “As Chair of the Senate Corporation, Authorities, and Commissions
Committee, I have remained laser-focused on improving transparency across the many public benefits
corporations operating throughout our state. This comprehensive package of reforms will improve
accountability and better ensure that these entities are operating responsibly and effectively. I thank Leader
Stewart Cousins for spearheading this effort as well as my fellow bill sponsors and colleagues in the Majority
Conference for supporting these common sense reforms.”

Bill Sponsor, Senator Todd Kaminsky said, “Protecting our hard-earned tax dollars and putting an end to
corruption must be top priorities. I am glad the Senate passed these crucial measures I introduced to safeguard
public funds, put an end to shady conduct and ensure transparency and accountability. The days of IDAs being
used as piggy banks for the politically-connected are over. Long Island taxpayers deserve nothing less.”

Bill Sponsor, Senator John W. Mannion said, “Too often in Upstate cities, we witnessed businesses leaving
town or closing their doors. IDA’s do important work to help foster the economic growth once lost. These bills
ensure transparency in the ways in which IDA’s dispose of land, offer benefits, and notify the public”

Bill Sponsor, Senator Shelley Mayer said, “I am so pleased that the Senate passed this important series of bills
requiring greater transparency by Industrial Development Agencies. IDAs play an important role in financing
local development, but while the State grants IDAS the authority to make important decisions regarding local
jobs, revenues, and development, that authority comes with the highest standards of accountability. I am
particularly grateful that my bill to allow review by local comptrollers or Finance Commissioners passed as part
of this package.”

Senator Jamaal Bailey said, “Sponsoring and promoting commercial activity and economic growth is one of
the many roles of our government. Industrial Development Agencies (IDAs) are a great tool for our
municipalities, but must not be misused and their focus should be supporting the growth of businesses, our
economy, and bolstering our communities. This package of legislation works to reform Industrial Development
Agencies, safeguarding the integrity of their purpose. Increasing financial and public transparency, along with
eliminating governmental conflict of interests ensures that the true benefactors of IDAs is the public. I would
like to thank Majority Leader Andrea Stewart Cousins for her leadership, as well as my colleagues who
sponsored the pieces of legislation included in this package.”

Senator Alessandra Biaggi said, “Industrial Development Agencies are vital in promoting economic
development and renewable energy projects throughout New York State. This legislative package will ensure
that IDAs function in the best interest of New Yorkers and that they operate in an ethical manner. I thank my
colleagues in the Senate and the Senate Majority Leader for working to preserve the integrity of our state
government by passing this IDA reform legislation.”

Senator Elijah Reichlin-Melnick said, “Too often, Industrial Development Agencies have been abused by
large corporations to win tax breaks for corporate interests while local small businesses and residential
taxpayers continue to shoulder a high tax burden. I am proud to support the passage of these bills that will
eliminate conflicts of interest, end the “race-to-the-bottom” between towns and cities in New York, and ensure
accountability of IDA’s by allowing oversight from county comptrollers.”



Senator Sean Ryan said, “Today, we passed a wide range of legislation that will increase transparency and
ensure accountability for the actions of IDAs throughout New York. These bills add important safeguards to
ensure decisions about taxpayer dollars are always made in the public interest.”

Senator Toby Ann Stavisky said, “This legislation helps ensure that Industrial Developmental Agencies
operate in an ethical manner by demanding transparency and accountability. Through the oversight outlined in
this legislation, the public will be able to trust that these IDAs are practicing in good faith and in the public
interest.”

Senator Kevin Thomas said, “Industrial Development Agencies are tasked with creating quality jobs and
boosting our local economies. By requiring additional measures of accountability and transparency for IDAs,
we can build more effective state and local partnerships, ensure IDAs are fulfilling their intended purpose, and
strengthen public trust in government.”
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